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* Stock markets negative, government bond yields down and USD with
small changes, as geopolitical tensions in the Middle East keep rising.
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* G20 finance ministers and central bankers will meet at IMF’'s annual Alejandro Cervantes Llamas
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* Republican Steve Scalise abandoned his brief campaign to become speaker Manuel Jiménez Zaldivar
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* Regarding economic figures, last night September inflation was published
in China, once again approaching deflationary territory, increasing doubts
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* In the US, University of Michigan’s October consumer sentiment will be
released. We estimate it at 67.0pts from 68.1pts previously. On the
negative side, household perception will be affected by the rise in gasoline A glimpse to the main financial assets

prices and the decline in stock markets. On the positive side, the decline .

will be limited by the fact that the feared shutdown did not materialize
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Equity indices
S&P 500 Futures 4,374.75 -0.1%
* On the monetary policy front, attention will be on comments from Fed's Euro Stoxx 50 4,168.28 0.7%
Harker Nikkei 225 32,315.99 -0.5%
Shanghai Composite 3,088.10 -0.6%
Currencies
USD/MXN 17.89 -0.5%
EUR/USD 1.05 0.0%
DXY 106.58 0.0%
The most relevant economic data... Commodities
Event/Period Unit Banorte Survey Previous WTI 86.31 4.1%
Eurozone Brent 89.41 4.0%
5:00 Industrial production* - Aug % m/m - 0.1 -1.1 Gold 1,897.34 1.5%
United States Copper 357.80 -0.4%
9:00 Fed's Harker Speaks on the 2023 Economic Outlook Sovereign bonds
10:00 U. of Michigan Confidence* - Oct (P) index 67.0 67.0 68.1 10-year Treasury 4.60 -9pb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

adjusted annualized rate. Source: Bloomberg



Equities

Widespread declines in major stock indices, as investors continue to digest
the expectation of higher rates for longer. US futures are mixed, with the
S&P500 showing little changes, the Dow positive and the Nasdaq negative

Today formally begins the 3Q23 earnings season in the US with the results
of the main banks. Among those that stand out and that turned out better
than expected we have Citi, JP Morgan and Wells Fargo. On a consolidated
basis, Bloomberg’s analyst consensus anticipates a drop in S&P500
corporate earnings of -1.1% vs. -5.7% in 2Q23

In Europe we see adjustments averaging 0.7%, with travel and leisure-
related stocks leading the declines. In Asia, the falls in Hong Kong and China
stand out, as economic figures continue to show weakness despite the
stimuli implemented

Sovereign fixed income, currencies and commodities

Positive performance in sovereign bonds on demand for safe-haven assets
amid geopolitical risks. European rates adjusted up to -7bps in 10-year
benchmarks. Meanwhile, the Treasuries yield curve trades with gains of
8bps on average. Yesterday, Mbonos closed with losses of 11bps and the
10-year benchmark at 9.80% (+10bps)

The USD trades with few changes on the BBDXY while advanced and
emerging market currencies are mixed. In the first group, NOK (+0.4%) and
NZD (-0.3%) are at the ends. In the second, RUB (+0.5%) leads the gains and
KRW (-0.9%) is the weakest. MXN (+0.3%) partially reverses yesterday's
losses to trade at 17.94 per dollar

Crude-oil futures are up 4.0% as geopolitical tensions in the Middle East
increase due to a possible Israeli incursion into the Gaza Strip. In metals,
gold and silver stand out printing gains of 1.6% and 2.6%, in the same order

Corporate Debt

HR Ratings affirmed its 'HR AAA' rating with Stable outlook for Operadora
de Sites Mexicanos. According to the agency, the ratification is based on the
strength of the metrics achieved during the last twelve months, as well as
the expected levels for 2Q24 and 2Q25, as a consequence of a growing
market demand, which would contribute to the increase of towers in the
portfolio to 25,696 by 2Q26 and an increase in average rent

S&P Global Ratings affirmed its 'BBB+' and 'A-2' global scale ratings on
FIBRA Prologis; the outlook is Stable. According to the agency, the ratings
reflect the trust's solid position in the Mexican industrial real estate market,
with best-in-class operating and financial indicators

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 33,631.14 -0.5%
S&P 500 4,349.61 -0.6%
Nasdaq 13,574.22 -0.6%
IPC 49,745.16 -1.2%
Ibovespa 117,050.74 0.0%
Euro Stoxx 50 4,198.23 -0.1%
FTSE 100 7,644.78 0.3%
CAC 40 7,104.53 -0.4%
DAX 15,425.03 -0.2%
Nikkei 225 32,494.66 1.7%
Hang Seng 18,238.21 1.9%
Shanghai Composite 3,107.90 0.9%
Sovereign bonds

2-year Treasuries 5.07 9pb
10-year Treasuries 4.70 14pb
28-day Cetes 11.19 15pb
28-day TIIE 11.50 Opb
2-year Mbono 10.69 15pb
10-year Mbono 9.82 11pb
Currencies

USD/MXN 17.98 0.8%
EUR/USD 1.05 -0.9%
GBP/USD 1.22 -1.1%
DXY 106.60 0.7%
Commodities

WTI 82.91 -0.7%
Brent 86.00 0.2%
Mexican mix 78.96 0.0%
Gold 1,868.90 -0.3%
Copper 359.10 -0.6%

Source: Bloomberg

This document is provided for the reader’s
convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
Discrepancies may possibly arise between the
original document in Spanish and its English
translation. For this reason, the original research
paper in Spanish is the only official document. The
Spanish version was released before the English
translation. The original document entitled
“Apertura de Mercados Financieros” was released
earlier today.
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Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.
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any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices
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to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee
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various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the
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The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
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Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document up dated. Grupo Financiero Banorte S.A.B. of C. V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
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4% BANDORTE



Directory

Research and Strategy

Raquel Vazquez Godinez
Assistant
raquel.vazquez@banorte.com
(55) 1670 - 2967

Maria Fernanda Vargas Santoyo
Analyst
maria.vargas.santoyo@banorte.com
(55) 1103 - 4000 x 2586

Economic Research

Juan Carlos Alderete Macal, CFA

Executive Director of Economic Research and
Market Strategy
juan.alderete.macal@banorte.com

(55) 1103 - 4046

Yazmin Selene Pérez Enriquez
Senior Economist, Mexico
yazmin.perez.enriquez@banorte.com
(55) 5268 - 1694

Market Strategy

Manuel Jiménez Zaldivar
Director of Market Strategy
manuel.jimenez@banorte.com
(55) 5268 - 1671

José Itzamna Espitia Hernandez
Senior Strategist, Equity
jose.espitia@banorte.com

(55) 1670 - 2249

Leslie Thalia Orozco Vélez

Senior Strategist, Fixed Income and FX
leslie.orozco.velez@banorte.com

(55) 5268 - 1698

Juan Carlos Mercado Garduiio
Strategist, Equity
juan.mercado.garduno@banorte.com
(55) 1103 - 4000 x 1746

Quantitative Analysis

Alejandro Cervantes Llamas Executive
Director of Quantitative Analysis
alejandro.cervantes@banorte.com

(55) 1670 - 2972

José De Jesus Ramirez Martinez
Senior Analyst, Quantitative Analysis

jose.ramirez.martinez@banorte.com
(55) 1103 - 4000

Andrea Mufioz Sanchez

Analyst, Quantitative Analysis
andrea.mufioz.sanchez@banorte.com
(55) 1103 - 4000

Alejandro Padilla Santana
Chief Economist and Head of
Research
alejandro.padilla@banorte.com
(55) 1103 - 4043

Itzel Martinez Rojas

Analyst
itzel.martinez.rojas@banorte.com
(55) 1670 - 2251

Francisco José Flores Serrano

Director of Economic Research, Mexico
francisco.flores.serrano@banorte.com

(55) 1670 - 2957

Cintia Gisela Nava Roa
Senior Economist, Mexico
cintia.nava.roa@banorte.com
(55) 1103 - 4000

Marissa Garza Ostos
Director of Equity Strategy
marissa.garza@banorte.com
(55) 1670 - 1719

Carlos Herndndez Garcia

Senior Strategist, Equity
carlos.hernandez.garcia@banorte.com (55) 1670 -
2250

Isaias Rodriguez Sobrino

Analyst, Fixed Income, FX and Commodities
isaias.rodriguez.sobrino@banorte.com

(55) 1670 - 2144

José Luis Garcia Casales
Director of Quantitative Analysis
jose.garcia.casales@banorte.com
(55) 8510 - 4608

Daniel Sebastian Sosa Aguilar
Senior Analyst, Quantitative Analysis

daniel.sosa@banorte.com
(55) 1103 - 4000 x 2124

Lourdes Calvo Ferndndez
Analyst (Edition)
lourdes.calvo@banorte.com
(55) 1103 - 4000 x 2611

Katia Celina Goya Ostos
Director of Economic Research,
Global

katia.goya@banorte.com

(55) 1670 - 1821

Luis Leopoldo Lépez Salinas
Economist, Global Internacional
luis.lopez.salinas@banorte.com

(55) 1103 - 4000 x 2707

Victor Hugo Cortes Castro
Senior Strategist, Technical
victorh.cortes@banorte.com
(55) 1670 - 1800

Hugo Armando Gémez Solis
Senior Analyst, Corporate Debt
hugoa.gomez@banorte.com

(55) 1670 - 2247

Gerardo Daniel Valle Trujillo
Analyst, Corporate Debt
gerardo.valle.trujillo@banorte.com
(55) 1670 - 2248

Miguel Alejandro Calvo Dominguez
Senior Analyst, Quantitative Analysis
miguel.calvo@banorte.com

(55) 1670 - 2220

Jazmin Daniela Cuautencos Mora
Strategist, Quantitative Analysis
jazmin.cuautencos.mora@banorte.com
(55) 1103 - 4000

4% BANDORTE


mailto:alejandro.padilla@banorte.com
mailto:raquel.vazquez@banorte.com
mailto:itzel.martinez.rojas@banorte.com
mailto:lourdes.calvo@banorte.com
mailto:francisco.flores.serrano@banorte.com
mailto:luis.lopez.salinas@banorte.com
mailto:jose.espitia@banorte.com
mailto:carlos.hernandez.garcia@banorte.com
mailto:hugoa.gomez@banorte.com
mailto:isaias.rodriguez.sobrino@banorte.com



